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NAB Environmental Finance Solutions

ÅNAB Environmental Finance Solutions assists clients to:

Á Identify and manage environment related risks;

ÁTake advantage of environmental related 

opportunities

ÅCurrent areas of focus include:

ÅEFS also assists clients access local and international 

environmental commodities markets and developing risk 

management and liquidity strategies

What we do

Å clean energy Å distributed power generation

Å forestry sequestration Å waste-to-energy

Å energy efficiency Å carbon neutral or offset programs
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What is sustainability in Commercial 

Property?

Introduction

ÅIs it being òGreenó?

ÅPerhaps itõs about economic 

sustainability?

ÅEfficiency is good business practice

ÅIn property itõs about least cost 

(outgoings) per sqm of lettable area



ÅEngineers will tell you, 

òa lotó

ÅBut why so little action?

ÅIs it the split incentive?

ÅWhat other barriers are 

there?
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Whatõs possible for existing buildings?

Introducing the Problem?



Whatõs the likely impact of compliance reporting on this picture?

Focus and Fragmentation

CEO and Board

Fund Manager Asset Manager

Sustainability Manager
Finance

Facility Manager



ÅTenants will have more information

ÅConsider two equivalent buildings with 

different energy efficiency ratings both 

available for net lease

ÅSmart tenants will choose the one with lower 

total cost of occupancy

ÅBetter energy efficiency correlates to lower 

power outgoings 

ÅResearch is emerging that buildings with 

better energy efficiency ratings generate 

higher investment returns.

ÅA trend of higher base rents due to improved 

sustainability may emerge
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Whatõs the likely future impact of compliance reporting?

What impact may information have on the market?



ÅBase rent pays the mortgage and provide 

equity investors their yield

ÅHigher base rent improves debt serviceability

ÅImproved debt service is one measure of 

improved economic sustainability

ÅòBuy the rumour and sell the factó

ÅValuers are observers of the trend but are not 

necessarily the predictors of it

ÅIn sustainability it is likely fortune will favour 

the brave

Finance and Valuation Considerations

Finance

Valuation



ÅChanges to the City of 

Melbourne Act have created 

Environmental Upgrade 

Charges

ÅSimilar changes have been 

made in NSW

ÅNAB brought this idea to the 

City of Melbourne and 

worked with the State and 

the City for 2 ½ years to 

bring it to fruition

ÅTo be launched soon

ÅStructure brings many 

benefits
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Whatõs coming?

Future Finance Mechanisms


