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NAB Environmental Finance Solutions

A NAB Environmental Finance Solutions assists clients to:
A ldentify and manage environment related risks;

A Take advantage of environmental related
opportunities

Environmental
Solutions.

At National Australia Bank and Bank of

A Current areas of focus include: New Zealand we can help manage your
carbon and environmental exposures.
A clean energy A distributed power generation
A forestry sequestration A waste-to-energy
A energy efficiency A carbon neutral or offset programs

A EFS also assists clients access local and international
environmental commodities markets and developing risk
management and liquidity strategies

‘* National Australia Bank
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Introduction

What is sustainability in Commercial
Property?

Als it being 0Greenbod

APerhaps ités about
sustainability?

A Efficiency is good business practice

Aln property ités ab
(outgoings) per sgm of lettable area
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Introducing the Problem?

A Engineers will tell you,
oa | ot o

A But why so little action?
A Is it the split incentive?

A What other barriers are
there?
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Based on 2020 GHG emissions reduction investor cost curve

Carbon price traction’
. Sufficient
Impertant but not sufficient

A carbon price will also issil notr

Cost to an investor

200 — Diesel car and light commercial efficiency improvement
— Petrol car and light commercial efficiency improvement

Residential appliances and electranics Anti-methanagenic treatments
Commercial retrafit energy waste reductian
120 Commercial retrofit HVAC

environmental forest
Commercial elevators and appliances

Commesrcial retrofit lighting

Other industry ensrgy sfficisncy environ
Mining energy efficiency
40 ———— Reduced cropland soil smissions

Capital improvements to existing gas plant thermal efficiency

Strategic reforestation of
non-marginal land with

Reforestation of
marginal land with

ited on this Limited

curve by encouraging changed lifestyle or behavioural decisions?

Solar PV (cenfralised)

Solar thermal
Wind offshare
Coal CCS new build ——
Coal CCS new build with ECR
Onshore wind (marginal locations)

mental forest

I_RE\:Iuced deforestation
-40 and regrowth clearing
Pasture and grassland management
Cogeneration
Commercial new builds
Reforestation of marginal land with timber plantation
-120 ‘'——— Mining VAM oxidation
Active livestock feeding
Reduced T&D losses
Cement clinker substitution by slag
Operational improvements to existing coal plant thermal efficiency
_200 Residential new builds

L— Petroleum and gas maintenance

0 50 100 150
1 Analysis assumes a carbon price large enough to make each opportunity profitable

Commercial
retrofit insulation

Geothermal
Degraded farmland
restoration

Onshore wind {best locations)

Coal to gas shift (gas new build)
Chemicals processes

Ceal to gas shift

(increased gas utilisation)
Biomass/biogas

— Improved forest management

Aluminium energy sfficisncy

Emissions reduction potential
M

200 250

2 Such as reduced consumption (e.g. turning lights off, driving fewer kms) and switching te less carbon-intensive ferms of consumptien (€.g. using public

transport instead of driving)

SOURCE: ClimateWorks team analysis, derived from 2020 GHG emissions reduction cost curve (exhibit 4)



Focus and Fragmentation

Fund Manager Asset Manager

CEO and Board

Bustainability Manager

Finance

Facility Manager
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What impact may information have on the market?

What 6s t | 1 kely future

A Tenants will have more information

A Consider two equivalent buildings with
different energy efficiency ratings both
available for net lease

A Smart tenants will choose the one with lower
total cost of occupancy

A Better energy efficiency correlates to lower
power outgoings

A Research is emerging that buildings with
better energy efficiency ratings generate
higher investment returns.

A Atrend of higher base rents due to improved
sustainability may emerge
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Finance and Valuation Considerations

Finance

A Base rent pays the mortgage and provide
equity investors their yield

A Higher base rent improves debt serviceability

A Improved debt service is one measure of
iImproved economic sustainability

Ad0Buy the rumour and se

A Valuers are observers of the trend but are not
necessarily the predictors of it

Wllffyyyy,

bt
S e

A In sustainability it is likely fortune will favour
the brave
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Future Finance Mechanisms

What 0s coming?

r

A Changes to the City of
Melbourne Act have created
Environmental Upgrade
Charges

A Similar changes have been
made in NSW

A NAB brought this idea to the
City of Melbourne and
worked with the State and
the City for 2 %2 years to
bring it to fruition

A To be launched soon

A Structure brings many
benefits
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